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Regenersis is a leading provider of after-sales product
support services to many of the world’s premier
technology brands.

If a product fails we will fix it, if the product is no longer in

use we will find a new market for it and if it is beyond use
we will recycle it safely and responsibly.

.H\ :QDQFLDO LQIRUPDWLRQ

2009 2008

€pP €pP
S5HYHQXH 57.0 49.2
+HDGOLQH RSHUDWLQJ SUR:W 2.7 2.2
3UR:W EHIRUH WD] 1.0 1.7
1HW GHEW
1HW DVVHWYV 29.2 21.0
+HDGOLQH HDUQLQJY SHU VKDUH S S
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Strong demand and growth in Technical Services

Regenersis has seen an overall increase in demand for its Technical Services

in the six months to 31 December 2009 despite continued difficult economic
conditions across Europe. This trend increased in the second quarter following
the traditionally slow summer period.

Over the course of the past six months, Technical Services accounted

for around 80% of Group revenue (2008: 67%) due to a combination of both
increased demand and the successful integration of Total Repair Solutions
(“TRS") for four months from September. On a like-for-like basis (excluding
TRS) overall repair and return volumes increased by 9%, including a 19% growth
in the number of mobile phones serviced and 36% growth in notebooks and
related equipment. New business has been won in each of our key markets
and the Group’s cost base has been further reduced, mitigating downward
price pressure in more mature business. Furthermore, upgrades to facilities
in the UK, Germany, Poland and Romania have greatly improved the quality and
effectiveness of our Group’s operational capabilities.

TRS has performed in line with expectations. Our integration and
restructuring plans are progressing well and we have secured our first
business wins as a combined entity with DHL and 02. The Company has been
re-branded as ‘Regenersis Glasgow’ and synergies are being delivered.
Reaction to the acquisition from stakeholders has been very positive.

The growth in Technical Services has more than compensated for the
continued weakness in the demand for Environmental Services from our
corporate clients. As predicted, and as a result of reduced promotional
activity on the part of our clients, return volumes over the period have
been lower. Nevertheless, new retail and web-enabled services developed by
the Group are being established as a route to a smaller yet more sustainable
business for us in this segment. Early indications here are encouraging.
However, the Group’s dependency on Environmental Services is how much
reduced over the prior year and, with the integration of TRS, Environmental
Services will account for less than 20% of ongoing Group revenue.
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Operating Review continued

Overall, in a market where high street sales have remained depressed across
Europe, the significant increase in our return and repair volumes serves as

a clear indicator that the Group continues to strengthen its position in

key technology markets. The acquisition of TRS was completed for this very
reason: to reinforce our position and provide a catalyst for the next stage
of our development. The complementary nature of the business is already
evident as we now focus our combined energies on the delivery of long term
sustainable growth.

Improved results

The combination of increased demand for our technical and repair services,
allied to the integration of TRS following completion of the acquisition in
September, has delivered a 16% increase in revenue to £57.0 million

(2008: £49.2 million). Headline operating profit improved 24% to £2.7 million
(2008: £2.2 million).

The contribution from TRS for the four months post acquisition included
revenue of £7.8 million (2008: £7.6 million) and headline operating profit of £0.3
million (2008: £0.1 million). As already stated, on a like-for-like basis (excluding
TRS) the growth in Technical Services served to offset the expected decline
in demand for Environmental Services.

Direct labour costs were managed down despite the increase in repair and
return volumes. Excluding TRS, direct labour has reduced by 6% reflecting
the ongoing success of wage restraint and the increase in the proportion
of business now conducted in ‘low cost’ locations — a key tenet of our
restructuring efforts.

Following the acquisition of TRS, the Group has progressed well with
integration plans, starting with the closure of the Nottingham repair facility
and the relocation of work previously carried out there to larger service
centres in Glasgow and Warsaw. Including redundancy and property costs, an
exceptional charge of £0.9 million has been taken in the period. A further £0.3
million of costs associated with the renegotiation of the banking terms are
included in finance costs, bringing the total non-recurring charges relating
to the acquisition of TRS to £1.2 million.
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Operating Review continued

The combination of increased demand for our technical
and repair services, allied to the integration of TRS
following completion of the acquisition in September, has
delivered a 16% increase in revenue to £57.0 million.

Exchange rate movements over the period reduced headline operating profit
by £0.1 million compared to the prior year, primarily due to the weakening of
the Polish Zloty.

As the TRS acquisition was funded through the issue of new equity, the
increase in the number of shares in issue has had a dilutive effect over the
period; as a consequence headline earnings per share were 4.40 pence (2008:
5.00 pence), whilst basic earnings per share reduced to 1.98 pence (2008: 4.18
pence).

Over the six months to 31 December 2009 gearing reduced to 16% (30 June
2009: 20%) whilst net debt increased marginally to £4.7 million (30 June 2009:
£4.3 million). The issue of new equity in support of the TRS acquisition
contributed to a 36% increase in net assets over the period.

Cash inflow from operating activities improved to £0.3 million (31 December
2008: net cash outflow of £3.2 million) despite continued difficult trading
conditions and lower activity levels within Environmental Services leading to
a reversal of the negative working capital employed in that business.

The active management of working capital and cash flow remains a key focus
of the business and one where we continue to make progress. Accordingly,
inventory levels in Technical Services, on a like-for-like basis (excluding
TRS), have reduced by 23% compared to the prior year whilst over the same
period revenue increased by 13%. Similarly, Group debtor collections have
been improved with 88% of balances being paid to terms as at December 2009
compared to 83% a year ago, whilst the Group has maintained its creditor
payment terms

The Group has total committed banking facilities of £12.5 million. The terms
of these facilities were successfully renegotiated at the time of the TRS
acquisition; under the new agreement the scheduled reductions in the
facility have been deferred by twelve months to September 2010. The Group
continues to be in full compliance with its covenants and has adequate
headroom to fund its activities.
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Operating Review continued

Dividend

With the continuing uncertain economic outlook across Europe, the Group
remains focused on improving its competitive position and prospects.

The conservation of cash to fund its strategic development remains a
priority and, as such, the Board has decided to refrain from paying a dividend
at this time.

Technical Services

After a slow start to the year, activity in Technical Services improved
noticeably from late summer. Improvements have been evident across

all markets with demand for our services being strongest in Central and
Eastern Europe and in the markets for mobile communications and information
technology. Following the acquisition of TRS, Technical Services will exceed
80% of Group revenue.

Prior to the acquisition of TRS our largest operation in the UK was based

in Glenrothes, north of Edinburgh. Prime activity has centred on developing
business in the cable and satellite markets based on our expertise in the
servicing of set top boxes and related equipment. During the last six months
we have accelerated the investment in our automation and test development
programmes to include an ‘in—field’ service solution. We currently have
prototype technology undergoing field trials with clients and have filed for
patent protection in major country markets. These initiatives reinforce

our reputation for innovation and further differentiate the Group from its
competitors. We have also made good progress transferring our capabilities
across the Group, including the recent award of a regional contract to
service set top boxes for UPC at our facility in Bucharest.

With the acquisition of TRS steps are now being taken toward a more
market—-centric structure. The first stage is working to combine the UK
mobile phone activities carried out in Glasgow, Huntingdon and Thurrock. The
Nottingham facility was closed as part of this plan in December 2009 with
minimal disruption and the activities previously carried out there have been
relocated within the Group. The management of the Huntingdon and Thurrock
operations is currently being realigned under the former TRS team to ensure
that the Group can deliver a comprehensive ‘one stop’ service to all its
clients in the mobile market.
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Operating Review continued

Activity in Technical Services improved noticeably from
late summer. Improvements have been evident across all
markets with demand for our services being strongest in
Central and Eastern Europe and in the markets for mobile
communications and information technology.

TRS has made positive progress despite the inevitable distraction of a
change of ownership and subsequent re-organisation. Revenue for the four
months to December was 3% higher than the equivalent period in 2008 on
volumes that increased 17% and overall headline operating profit increased
by £0.2 million. It is anticipated that operating costs will reduce in the
second half as the benefits of restructuring and integration of operations
become evident.

In addition to the work carried out in re-organising our mobile activities, the
TRS business has been successfully transformed into “Regenersis Glasgow.”
The acquisition has been well received by our clients and we were recently
rewarded by our first contract with 02 to service their Platinum (high value)
customers. In addition we have been appointed the preferred service
partner by DHL and are marketing our combined capability. Finally, we recently
established an online repair service to support Orange retail stores and are
exploring options to develop such concepts more broadly.

In Germany our main operations were located at the Wincor Nixdorf
headquarters in Paderborn; a legacy of the in-house business the Group
acquired from Siemens in 2003. In the last few months all activities were
relocated to a new stand-alone site near Bielefeld. The motives for the
move were financial and cultural. The Paderborn operation had struggled
to establish its own identity and purpose, but is now clearly independent.
Reaction from clients has been wholly positive and the business is already
establishing itself successfully with new clients. The move has created a
lower cost base and this will be critical going forward. As evidence of the
progress already made, the site was recently awarded a breakthrough
contract to support Siemens in the healthcare equipment market.

Whilst much of our focus in Germany has been on the relocation to Bielefeld,
our second operation in Sommerda is now making a far greater contribution.
Compared to the equivalent period in 2008, volumes have more than doubled
and continue to grow as new clients have been gained. Our investment and
expertise in developing the banking and retail markets is bearing fruit as
we expand capacity and capabilities to include ATM’s, hand held chip and pin
terminals and EPOS systems for major manufacturers and service companies.
Sommerda has also grown its activities in the notebook sector with market
leader ACER being a significant new client.
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Operating Review continued

Further east, our operations in Poland have continued to perform strongly
with both Warsaw sites running close to capacity. Mobile phones are
processed at our main site in Janki and in the last six months Nokia volumes
here have increased as activity has been transferred successfully from
Nottingham. The team has also attracted other manufacturers, including
Samsung, and over the period total mobile phone volumes increased by more
than 30%.

The second site in Warsaw (Raszyn) commenced operations in late spring and
has been operational for less than twelve months. The site was established
to provide capacity to grow our notebook business and to date we have
been building our PCB repair business for ACER and volumes have increased
month-on-month. Now that this capability has been established we have
started our first contract with Samsung for notebook repairs.

Meanwhile, in Bucharest, considerable support and effort have been invested
in the local management team and the overall capabilities of that site. The
business has progressed quickly under new management and activity has been
increasing throughout the last six months as we improve both our quality

and capacity. Volumes processed have more than doubled compared to the
equivalent period in 2008 and we are now servicing clients across Europe

(as well as the home market) in mobile phones, set top boxes and personal
navigation devices (“PNDs”). Whilst there remains scope for further efficiency
improvement the business is now making an important contribution to the
overall performance of the Group.

Environmental Services

Compared to the significant progress and successes the Group has enjoyed in
Technical Services, the end-of-life and recycling markets for Environmental
Services have remained challenging. As we have previously described, this
reflects both the reduction in new handset sales and the withdrawal of many
of the incentives traditionally provided by the main network operators that
previously drove the number of upgrades and consequently the return of
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Operating Review continued

In November we partnered with Orange in the launch

of its ‘Recycle and Reward’ in-store programme.

The programme is operational in over 400 Orange stores
within the UK and is now being rolled out into direct sales
channels including telesales and online.

old handsets. At the same time the lengthening of the replacement cycle
has reflected the increase in the typical airtime contract (the average
now nearer to twenty four months than twelve) and growth in the SIM free
(Pay As You Go) market. Each of these factors has combined to reduce our
addressable market.

The overall decline in the market and the emergence of ‘direct to consumer’
competitors has continued to impact volumes. In the six months to December
2009 the number of handsets processed reduced by 22% with a corresponding
reduction in revenue.

With the traditional corporate market proving difficult, we have shifted

our focus toward developing new service models for our clients. These
include web enabled and retail formats to support our clients in their
drives to improve customer retention, increase store footfall and raise
Average Revenue Per User. By way of example, in November we partnered with
Orange in the launch of its ‘Recycle and Reward’ in-store programme. This
project leverages our credentials in ethical and compliant end-of-life asset
management whilst combining online interactive trading tools and a strong
retail, enterprise and call centre proposition. The programme is operational
in over 400 Orange stores within the UK and is now being rolled out into
direct sales channels including telesales and online.

Operationally we have resized the cost base to reflect a more sustainable
level of activity and have consolidated our presence in Thurrock to a more
compact, but improved, working environment. The benefits of the cost
savings will start to flow through in the second half of the year. In addition
and as evidence of our continued commitment to our corporate clients we
have renewed our producer compliance scheme membership including Orange,
02, Vodafone and 3.
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Operating Review continued

Finally we have positioned ourselves to be a more active participant in the
warranty and insurance markets. The UK mobile phone insurance industry is
undergoing change and will provide significant opportunity in an area where
we have acknowledged expertise. As proof of our capabilities we recently
renewed our long term support of T-Mobile and are positive about our ability
to break into new markets.

Having gone through a significant period of adjustment over the last twelve
months, the Environmental Services business has been significantly realigned
to the market opportunities. The business today is leaner and has a clearer
strategy that will include a much more dynamic and integrated mobile phone
service proposition for clients. However, it is unlikely that Environmental
Services will be as significant to the Group in the future as it has been in
the past.

A more focused strategy for the future

It has long been our contention that a period of economic austerity would
be to our longer term benefit, as financial pressures served to drive clients
to improve the efficiency of their reverse supply chains. The inevitable
consolidation this encourages will force a polarisation around sustainable,
efficient and value-added businesses able to deliver consistent, innovative
and transparent services across multiple territories. We are already seeing
some evidence of this and our strategy is very much focused on ensuring
that the Group is positioned to deliver this capability and to be a net
beneficiary of these trends.

The Group now has a clear focus as a leading outsourced service partner to
the technology sector. We work with major consumer technology brands to
ensure that their users’ ownership experience of their products meets their
expectation. Increasingly the technologies we work with are ‘convergent’
and the bandwidth of connective devices we support is multi-media including
voice, data and video. The channels we target include manufacturers
(brands), operators (carriers) and distributors (retailers).
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Operating Review continued

The Group now has a clear focus as a leading
outsourced service partner to the technology sector.
We work with major consumer technology brands to
ensure that their users’ ownership experience of their
products meets their expectation.

The technologies that are prospering despite the current economic market
are those which embrace mobility and connectivity. These include the rapid
growth of smartphones where new entrants are challenging the established
industry leaders. Similarly, notebooks are serving to replace the declining
desk top market. Meanwhile the television and audio markets are being driven
by the uptake in digital, HD and emerging 3D technologies.

The Group’s client list already includes many of the leaders within these new
and growing markets. However, it is clear that there is scope to generate
more revenue and a better return from the clients we already have, provided
we develop a compelling and value added service proposition supported by
much closer engagement with the customer.

A new structure aligned to clients and growing markets

Management completed a comprehensive turnaround and restructuring
programme in 2008, following the merger of CRC and Fonebak. The acquisition
of TRS provides the impetus and catalyst for the next phase of the Group’s
development, with the emphasis now shifting away from restructuring and
towards the pursuit of sustainable growth.

As we drive towards a much more customer centric model some basic changes
to the operational structure of the Group will be necessary. The current
regional focus and the segregation of the service offering between
different management teams reflect the necessary operational focus
critical to the success of the past recovery programme.

The organisation is evolving to position the Group for future growth.

The realignment of our commercial and operational activities which started
immediately following the acquisition of TRS will now be extended across
the Group. The Group will therefore be organised into three core markets
focused on our key clients and will develop services to exploit the many
opportunities within these markets.
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Operating Review continued

e “Mobile Communications” will incorporate all our current activities servicing
mobile phones, PDA’s, smart phones and related technology.
We have a vertically integrated service offering that incorporates our
return and repair activities, professional services such as call centres,
warranty management, insurance and fulfillment services as well as our
end-of-life and refurbishment services.

e “Information Technology” will have a focus on the notebook and netbook
markets, including peripheral equipment, as well as supporting compatible
technologies such as those employed in the banking, retail and healthcare
markets.

e “Media and Entertainment” will have a broader remit and will include
technologies such as digital television and monitors, set top boxes, gaming
systems, MP3 and MP4 players, PNDs and e-books.

“Mobile Communications” represents the largest target market and for the
last six months accounted for 67% of Group revenue (including TRS). The
revenue from non-mobile related activities is currently split evenly between
the “Information Technology” and “Media and Entertainment” sectors.

These changes will reinforce the importance of our operations in Central
and Eastern Europe where we are both developing the potential of the local
markets as well as delivering a lower cost solution to our key clients in the
three core markets in Western Europe.

The market focus created by this new structure will incorporate the full
service capability of the Group and will eliminate the distinction between
Technical and Environmental Services. The organisational structure to support
this initiative will be in place by the end of the current year; it is anticipated
that this will be financed within the constraints of the current cost base.

Going forward the Group will be reporting on the basis of the three new
business segments.
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Operating Review continued

The realignment of our commercial and operational
activities which started immediately following the
acquisition of TRS will now be extended across the Group.
The Group will therefore be organised into three core
markets focused on our key clients and will develop services
to exploit the many opportunities within these markets.

Outlook

The Group has made considerable strides forward over the last six months
and through the acquisition of TRS has reinforced its position in the growing
markets for mobile and convergent technologies. The Group is transitioning
to become a more vertically integrated and market focused partner to its
selected clients and is in the process of realigning the business to facilitate
the next stage of growth.

A solid platform has been established from which to foster this growth and,
whilst the Group’s core markets are likely to continue to be challenging,

we are well placed to deliver medium term sustainable growth particularly
as our markets start to consolidate. The benefits of improved operational
capability, continued cost control and the securing of new clients all augur
well for the future.

G M Stokes
Chief Executive Officer

D W Kelham
Chief Financial Officer
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Condensed Consolidated

Income Statement
for the six months ended 31 December 2009

Six months ended Six months ended

31 December 2009 31 December 2008 Year ended
(unaudited) (unaudited) 30 June 2009
Note £000 £000 £000
Total revenue 57,174 49,158
/HVV VKDUH RI UHYHQXH RI MRLQWO\ FRQWUROOHG HQW LW\ -
Group revenue 57,023 49,158 98,308
Headline operating profit 2 2,702 2,173 5,155
([FHSWLRQDO UHVWUXFWXULQJ BRVWYV -
$PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOH DVVHW
6KDUH EDVHG SD\PHQW
Group operating profit 1,513 1,941 3,767
6KDUH RI UHVXOWYVY RI MRLQWO\ FRQWUROOHG HQWLW\ - -
Total operating profit 1,484 1,941 3,767
1HW :QDQFH FKDUJH 6
Profit before tax 1,049 1,688 3,399
7D[DWLRQ 7
Profit for the period 783 1,185 2,480
Attributable to:
(TXLW\ KROGHUV RI WKH &RPSDQ\ 765 1,185 2,456
OLQRULW\ LQWHUHVW 18 - 24
Profit for the period 783 1,185 2,480
Earnings per share
%DVLF 8 S S S
'LOXWHG 8 S S S
+HDGOLQH 8 S S S
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Condensed Consolidated

Balance Sheet
as at 31 December 2009

31 December 2009

31 December 2008

Page 15

(unaudited) (unaudited) 30 June 2009
Note £°000 £'000 £°000
Assets
Non-current assets
*RRGZLOO 26,890
2WKHU LQWDQJLEOH DVVHWYV 1,272
,QYHVWPHQWY LQ MRLQWO\ FRQWUROOHG HQWLWLHV - 1
BURSHUW\ SODQW DQG HTXLSPHQW 2,978
'"HIHUUHG WD]| 1,742 994 1,098
34,367 29,662 29,327
Current assets
,QYHQWRU\ 5,097 5,427 4,091
7UDGH DQG RWKHU UHFHLYDEOHYV 16,619 14,762 14,747
&DVK DQG FDVK HTXLYDOHQWYV 10 2,915
24,631 23,723 22,213
Total assets 58,998 53,385 51,540
Current liabilities
%RUURZLQJV 10
&XUUHQW WD[ OLDELOLW\
7UDGH DQG RWKHU SD\DEOHYV
(22,263) (25,839) (22,542)
Non-current liabilities
%RUURZLQJV 10
Total liabilities (29,763) (32,339) (30,042)
Net assets 29,235 21,046 21,498
Equity
2UGLQDU\ VKDUH FDSLWDO 11 896 566 566
6KDUH SUHPLXP 1 19,702
OHUJHU UHVHUYH 11 - -
7UDQVODWLRQ UHVHUYH 1,594 745
5HWDLQHG HDUQLQJV 4,205
Total equity attributable to equity holders of the parent 29,193 21,046 21,474
OLQRULW\ LQWHUHVW 42 - 24
Total equity 29,235 21,046 21,498
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Condensed Consolidated

Statement of Comprehensive Income
for the six months ended 31 December 2009

Six months ended Six months ended

31 December 2009 31 December 2008 Year ended

(unaudited) (unaudited) 30 June 2009

£°000 £°000 £°000

Profit for the period 783 1,185 2,480

Other comprehensive income:

([FKDQJH GLIIHUHQFHV DULVLQJ RQ WUDQVODWI7RQ RI IRUHLJQ HQWLWLHV
Total comprehensive income for the period 1,340 1,588 2,034

Condensed Consolidated
Statement of Changes in Equity

for the six months ended 31 December 2009

Six months ended Six months ended

31 December 2009 31 December 2008 Year ended

(unaudited) (unaudited) 30 June 2009

£°000 £°000 £°000

Balance at the start of the period 21,498 19,427 19,427
7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG 1,588

1HW SURFHHGV IURP HTXLW\ UDLVHG -
(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQWYV
Balance at the end of the period 29,235 21,046 21,498
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Consolidated Cash Flow Statiement
for the six months ended 31 December 2009

Six months ended Six months ended

Page 17

31 December 2009 31 December 2008 Year ended
(unaudited) (unaudited) 30 June 2009
Note £°000 £°000 £°000
Profit for the period 783 1,185 2,480
$GMXVWPHQWYV IRU
1HW :QDQFH FKDUJHV
7D[ H[SHQVH 266 919
'"HSUHFLDWLRQ RQ SURSHUW\ SODQW DQG HTXLSPHQW457
$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV 141 55
$PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOH282V/ VHW YV 205 410
/IRVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG5HTXLSPHQW8B
/IRVV RQ GLVSRVDO RI LQWDQJLEOH DVVHWYV - 8 -
6KDUH EDVHG SD\PHQW H[SHQVH 27 51
Operating cash flows before movement in
working capital 2,642 2,761 5,638
,QFUHDVH GHFUHDVH LQ LQYHQWRULHYV 578
'"HFUHDVH LQFUHDVH LQ UHFHLYDEOHV 1,287
'"HFUHDVH LQFUHDVH LQ SD\DEOHV
Cash flows from operating activities 925 (2,371) (875)
,QWHUHVW UHFHLYHG - -
,QWHUHVW SDLG
7D[ SDLG
Net cash inflow/(outflow) from operating activities 282 (3,246) (2,926)
Cash flows from investing activities
3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
3XUFKDVH RI LQWDQJLEOH DVVHWYV
B3URFHHGV IURP GLVSRVDO RI SURSHUW\ SODQWODQG HTXLSPHQW 20
$FTXLVLWLRQ RI VXEVLGLDU\ 12 - -
,QYHVWPHQW LQ MRLQWO\ FRQWUROOHG HQWLW\ -
Net cash used in investing activities (3,872) (769) (1,704)
Cash flows from financing activities
1HW SURFHHGY RQ LVVXH RI VKDUHV - -
'UDZGRZQ RI ERUURZLQJV 4,500
Net cash from financing activities 3,117 3,500 4,500
Net decrease in cash and cash equivalents (473) (515) (130)
2WKHU QRQ FDVK PRYHPHQWV t HIFKDQJH UDWH FKDQJHV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI SHULRG
Cash and cash equivalents at end of period 2,835 3,148 3,197
&DVK DW EDQN
%DQN ERUURZLQJV
Net debt 10 (4,665) (3,352) (4,303)
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Notes 1o the Interim Report
for the six months ended 31 December 2009

%DVLV RI SUHSDUDWLRQ
7KLV LQWHULP UHSRUW KDV EHHQ SUHSDUHG RQ WKH EDVLV RI WK
DGRSWHG IRU WKH \HDU HQGHG  -XQH 7KHVH DUH DQWLFLSDYV
DFFRXQWLQJ SROLFLHV DV VHW RXW LQ WKH ODWHVW DQQXDO :QD
7KH *URXSpV DFFRXQWLQJ SROLFLHV FDQ DOVR EH IRXQG RQ V

$00 ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV 0,)56p
DQG LQWHUSUHWDWLRQV FXUUHQWO\ HQGRUVHG E\ WKH ,QWHUQT
DQG LWV FRPPLWWHHY DV DGRSWHG E\ WKH (8 DQG DV UHTXLUHG
KDYH EHHQ DSSOLHG $,0 OLVWHG FRPSDQLHYV DUH QRW UHTXLUH!
5HSRUWLQJp DQG DFFRUGLQJO\ WKH &RPSDQ\ KDV WDNHQ DGYDQ\

7KH :QDQFLDO LQIRUPDWLRQ LQ WKLV LQWHULP UHSRUW GRHV QR
PRQWKV HQGHG 'HFHPEHU DQG VKRXOG EH UHDG LQ FRQMXQI
:QDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG  -XQH YJLQDQFL
-XQH KDV EHHQ GHULYHG IURP WKH FRQVROLGDWHG DXGLWHG
XQTXDOL:HG

7KH FRQGHQVHG FRQVROLGDWHG LQWHULP :QDQFLDO VWDWHPHQW
KDYH QRW EHHQ DXGLWHG RU UHYLHZHG E\ DXGLWRUV SXUVXDQW
5HYLHZ Rl ,QWHULP )LQDQFLDO ,QIRUPDWLRQ

7KLV XQDXGLWHG LQWHULP UHSRUW ZDV DSSURYHG E\ WKH %RDUC

+HDGOLQH RSHUDWLQJ SUR:W
0+HDGOLQH RSHUDWLQJ SUR:Wp LV WKH NH\ SUR:W PHDVXUH XVHG
:QDQFLDO SHUIRUPDQFH RI WKH RSHUDWLQJ GLYLVLRQV DQG WKH
SUR:Wp LV VWDWHG EHIRUH DPRUWLVDWLRQ RI DFTXLUHG LQWDQJ
VKDUH EDVHG SD\PHQWYV
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Notes to the Interim Report continued

+HDGOLQH HDUQLQJYV SHU VKDUH
$Q DGMXVWHG PHDVXUH RI KHDGOLQH SUR:W SHU VKDUH KDV DOVR
FRQVLGHU JLYHV D XVHIXO DGGLWLRQDO LQGLFDWLRQ RI WKH *URX

$PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOH DVVHWYV
7KH DPRUWLVDWLRQ FKDUJH RQ WKH DFTXLUHG LQWDQJLEOH DVVlI
*URXS LQ -DQXDU\ DQG 756 LQ 6HSWHPEHU 6HSDUDWHO\ LG
EHHQ UHFRJQLVHG UHODWLQJ WR FXVWRPHU FRQWUDFWYV ZKLFK D
$Q DPRUWLVDWLRQ FKDUJH RI € KDV EHHQ UHFRJQLVHG LQ Wt
PRQWKYV WR 'HFHPEHU €

([FHSWLRQDO UHVWUXFWXULQJ FRVWYV

Six months ended Six months ended

31 December 2009 31 December 2008 Year ended

(unaudited) (unaudited) 30 June 2009

£°000 £000 £000

$FTXLVLWLRQ FRVWYV RI 756 60 - 60
BURYLVLRQ IRU FORVXUH RI 1IRWWLQJKDP VI6WH - -
SHGXQGDQFLHVY DQG UHVWUXFWXULQJ - 176
6WUDWHJILF UHYLHZ - - 164
*HUPDQ UHORFDWLRQ - - 527
917 - 927

JROORZLQJ WKH DFTXLVLWLRQ RI 756 WKH %RDUG FDUULHG RXW D
WKDW RQ JRLQJ VIQHUJLHV FRXOG EH DFKLHYHG E\ FORVLQJ WKH |
WUDQVIHUULQJ LWV EXVLQHVYV ZKHUH SRVVLEOH WR RWKHU *URX
OHDVHKROG ZLWK IRXU \HDUV UHPDLQLQJ 7KH %RDUG KDV WDNHQ
WKH EXLOGLQJ WKURXJK WR WKH HQG RI WKH OHDVH DPRXQWLQJ \
ZH KDYH QRW DVVXPHG WKDW ZH ZLOO EH DEOH WR PLWLJDWH WKt
VXE OHWWLQJ WKH SURSHUW\ WKURXJK WR WKH HQG RI WKH OHDV
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Notes to the Interim Report continued

J)LQDQFH FKDUJH

7KH :QDQFH FKDUJH IRU WKH SHULRG LQFOXGHYV € RI FRVWYV C

EDQNLQJ IDFLOLW\ WHUPV FDUULHG RXW DW WKH WLPH IRU WKH 7¢
DSSURYH WKH DFTXLVLWLRQ RI 756

7D[DWLRQ
7KH WD[ FKDUJH IRU WKH VL[ PRQWKYV WR

'"HFHPEHU LV EDVHG
\HDU LQ HDFK MXULVGLFWLRQ
(DUQLQJV SHU VKDUH
Six months Six months
ended 31 ended 31
December 2009 December 2008 Year ended
(unaudited) (unaudited) 30 June 2009
Pence Pence Pence
%DVLF HDUQLQJV SHU VKDUH S S S

‘LOXWHG HDUQLQJV SHU VKDUH
+HDGOLQH HDUQLQJV SHU VKDUH s

n
(]
"

Six months Six months
ended 31 ended 31
December December

Six months Six months
ended 31 ended 31
December December

2009 2008 Year ended 2009 2008  Year ended

(unaudited) (unaudited) 30June 2009 (unaudited) (unaudited) 30 June 2009

£'000 £°000 £°000 Pence Pence Pence

Profit for the period 783 1,185 2,480 1.98p 4.18p 8.75p

5HFRQFLOLDWLRQ WR DGMXVWHG SUR:W
,QWDQJLEOH DVVHW DPREA¥LYVDW20R Q 410 S S S
([FHSWLRQDO UHVWUXFWXULQJ FRYWV 684 S - S
QHW RI WD]

6KDUH EDVHG SD\PHQWYV 27 51 S S S

Adjusted profit 1,738 1,417 3,625 4.40p 5.00p 12.79p

2010 Interim Report
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Notes to the Interim Report continued

7KH ZHLJKWHG DYHUDJH QXPEHU Rl VKDUHV XVHG WR FDOFXODWH ¢

SHU VKDUH DV DW 'HFHPEHU LV DV DW 'HFHPEHU
VKDUHV
7KH VKDUHV LVVXHG WR WKH (PSOR\HH %HQH:W 7UXVW RQ
HDUQLQJV SHU VKDUH FDOFXODWLRQ ([FOXGLQJ WKHVH VKDUHV 1!
PRQWKV WR 'HFHPEHU ZRXOG EH SHQFH VL[ PRQWKV WR
PRQWKV WR  -XQH SHQFH
'LYLGHQGYV

1R LQWHULP GLYLGHQG LV SURSRVHG LQ UHVSHFW RI WKH VL[ PRQV
1HW GHEW FDVK

31 December 2009 31 December 2008

(unaudited) (unaudited) 30 June 2009
£000 £000 £°000

&DVK DQG FDVK HTXLYDOHQWYV 2,915
2YHUGUDIWYV
%DQN ERUURZLQJV t QRQ FXUUHQW
Net debt (4,665) (3,352) (4,303)
$V DW '"HFHPEHU WKH *URXSpV PDLQ EDQN IDFLOLW\ WRWDOO
PLOOLRQ 7KH *URXS KDV UHQHJRWLDWHG WKH WHUPV RI WKH IDF
6HSWHPEHU DIWHU ZKLFK LW UHGXFHV HYHU\ PRQWKYV XQWLCOC
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Page 22
Notes to the Interim Report continued

6KDUH FDSLWDO DQG VKDUH SUHPLXP

31 December 31 December 31 December 31 December
2009 2008 30 June 2009 2008 30 June
(unaudited)  (unaudited) 2009 (unaudited) (unaudited) 2009
Number Number Number £°000 £°000 £000
Authorised:
2UGLQDU\ VKDUHV DW S HDFK 40,000,000 40,000,000 1,195 800 800
Issued and fully paid:
2UGLQDU\ VKDUHYV DW 488PD2EX 896 566 566
Share Share Merger
capital premium reserve
£°000 £°000 £°000
At 31 December 2008 and 30 June 2009 566 -
,VVXH RI DW SHQFH SHU VKDUH
([SHQVHV RI LVVXH RI HTXLW\ VKDUHV - -
At 31 December 2009 896 19,702 3,088

2010 Interim Report
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Notes to the Interim Report continued

$FTXLVLWLRQ RI EXVLQHVV
2Q G6HSWHPEHU WKH *URXS FRPSOHWHG LWV WUDQVDFWLRQ W
5HSDLU 6ROXWLRQV /LPLWHG q756r IRUD WRWDO HQWHUSULVH Y
WKURXJK WKH LVVXH RI € PLOOLRQ RI FRQVLGHUDWLRQ VKDUHYV
€ PLOOLRQ LQ FDVK ZKLFK ZDV XWLOLVHG E\ WKH YHQGRU WR VF
UHQGHULQJ WKH DFTXLVLWLRQ GHEW IUHH RQ FRPSOHWLRQ

VKDUHV ZHUH LVVXHG WR WKH YHQGRU DW S SHU VKDUH U/
FORVLQJ VKDUH SULFH LPPHGLDWHO\ SULRU WR WKH DQQRXQFHPH(
LVVXLQJ QHZ VKDUHV WR H[LVWLQJ VKDUH KROGHUV DW D Sl
€ IURP H[LVWLQJ VKDUHKROGHUV WKH EDODQFH EHLQJ XVHG

7KH ERRN YDOXH DQG IDLU YDOXH RI WKH DVVHWY DFTXLUHG DQG

Book value Fair value
£000 £000

,QWDQJLEOH DVVHWYV
,QWDQJLEOH DVVHWV t FXVWRPHU FRQWUDFWYV - 555
3URSHUW\ SODQW DQG HTXLSPHQW

"HIHUUHG WD[ DVVHW -

,QYHQWRU\ 1,708 806
7UDGH DQG RWKHU UHFHLYDEOHV 2,697
7UDGH DQG RWKHU SD\DEOHYV

Net assets acquired 3,488 3,338
*RRGZLOO 2,912
Total consideration 6,250
Satisfied by:

&DVK

6KDUHYV

Consideration 6,250

Net cash outflow arising on acquisition
&DVK FRQVLGHUDWLRQ 3,000
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Notes to the Interim Report continued

7KH ZULWH GRZQ RI WKH VWRFN YDOXDWLRQ ZDV IXOO\ H[SHFWHG
DFTXLVLWLRQ RI 756 7KLV ZULWH GRZQ KDV QR LPSDFW RQ IXWXU
XVHG WKH ORZHU :JXUHV LQ DOO RI RXU SURMHFWLRQV VLPLODUC
FRQVLGHUHG GRXEWIXO DQG KDYH EHHQ SURYLGHG DJDLQVW

$ GHIHUUHG WD[ DVVHW KDV EHHQ UHFRJQLVHG RQ WKH WD[ ORVYV
JLYHQ WKH H[SHFWDWLRQ WKDW WD[DEOH SUR:WV ZLOO DULVH LQ

8QGHU ,)56 qg%XVLQHVYV &RPELQDWLRQVr WKH RQO\ VHSDUDWHO'
WKH DFTXLVLWLRQ UHODWHV WR FXVWRPHU FRQWUDFWY DQG UHO
JRRGZLOO RI € FDQ EH DWWULEXWHG WR WKH DQWLFLSDWHC
HQODUJHG JURXS DQG VIQHUJLVWLF EHQH:WYV

6LQFH WKH GDWH RI DFTXLVLWLRQ 756 KDV FRQWULEXWHG KHDGOI

,| WKH DFTXLVLWLRQ KDG EHHQ FRPSOHWHG RQ WKH :UVW GD\ RI V
SHULRG ZRXOG KDYH EHHQ € DQG *URXS KHDGOLQH RSHUDW
KROGHUV RI WKH SDUHQW ZRXOG KDYH EHHQ €

&RSLHV RI WKH LQWHULP UHSRUW
JXUWKHU FRSLHVY RI WKH LQWHULP UHSRUW DUH DYDLODEOH IURP
5RDG (\QVKDP 2[IRUG 2; %' RU RQ WKH &RPSDQ\pV ZHEVLWH t Z

&DXWLRQDU\ VWDWHPHQW
7KLY GRFXPHQW FRQWDLQV FHUWDLQ IRUZDUG ORRNLQJ VWDWHPF
UHVXOWY RSHUDWLRQV DQG EXVLQHVVHV RI 5HJIHQHUVLY SOF 7K
DQG XQFHUWDLQW\ EHFDXVH WKH\ UHODWH WR HYHQWY DQG GHSH
IXWXUH 7KHUH DUH D QXPEHU RI IDFWRUV WKDW FRXOG FDXVH WK
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG E\ WKHVH IRUZL
IRWKLQJ LQ WKLV GRFXPHQW VKRXOG EH FRQVWUXHG DV D SUR:W

2010 Interim Report
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Registered office
Regenersis plc

4 Elm Place

Old Witney Road
Eynsham

Oxford OX29 4BD

T +44 (0)1865 471900
F +44 (0)1865 471935

Company number
05113820

Www. regenersis .com

The printing in this document is achieved using mineral-
based inks. 95% of the cleaning solvents are recycled for
further use. The FSC logo identifies products which contain
FSC wood from well-managed forests certified in accordance
with the rules of the Forest Stewardship Council.

Mixed Sources ; o h
Product group from well-managed This documen‘t |‘s prlnteld on Challeng?r mixed siource,
forests a paper a mix of recycled fibre and fibre from
source. Pulps used are chlorine-free and
Cer . SA-COC-001662
L n"; ufscorg ) J manufactured at a mill with the 1ISO 14001 environmental t 5GHIJHQHUVLV SOF
© 1996 Forest stewardship Council standard. < 5BHJHQHUVLV LV D WUDGHPDUN RI 5



